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 SECTION – A 

Answer ALL questions:                                                                        ( 10 x 2 = 20 ) 
 

1. What is primary market? 

2. What is derivative? 

3. Write a short note on „Underlying Asset‟. 

4. Under what circumstances the Indian stock exchanges used to stop the transactions for the buyers 

and sellers? 

5. Why premiums are being collected from the buyers of options? 

6. What are the payment modes which are accepted for buying and selling shares through brokers?  

7. Is there any time period to hold the shares before selling? Why? 

8. “Options market is for the rich investors only.” – Do you agree? State reasons. 

9. Write a short note on “FII‟. 

10. Who is an investment banker? 

SECTION – B 

Answer any FIVE questions:                                                                    ( 4 x 10 = 40 ) 
11. Explain the role and functions of Depositories in India. 

12. What are the differences between forward contract and futures contract? Explain. 

13. What are the determinants of options premium? Explain.  

14. Explain the similarities between equity market and bond or debentures market. 

15. What are the instruments of money market? Explain the merits and demerits of those instruments. 

16. Explain the criteria for listing securities in Indian stock exchanges. 

17. Explain the options trading strategies. 

SECTION – C 

 Answer any TWO questions:                                                                 ( 2 x 20 = 40 ) 
  

18. Explain the development of derivatives market in India. 

19. What are FCCB, GDR, ADR and OFCD? Explain the advantages and disadvantages each one. 

20. Explain the functions of stock exchanges. 

21. What are the powers of Securities and Exchange Board of India to regulate the Indian securities 

market? 
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